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Insolvency & Restructuring - Mexico

Supreme Court Rules House Arrest Legal in Bankruptcy Cases

Contributed by Guerra Gonzalez y Asociados SC

May 19 2006

The Supreme Court recently issued a judgment stating that the domiciliary arrest of the
members of a company's board of directors is constitutional and does not affect the right of
freedom of transit, as long as they leave a legal representative in charge and empowered to
face all legal obligations the company subject to business reorganization might have.

Having fulfilled this prerequisite, which is at the discretion of the judge to decide, the
members of the board of directors of a company in a business reorganization or bankruptcy
proceeding and subject to domiciliary arrest are fully entitled to leave the country.

For further information on this topic please contact Jaime René Guerra Gonzalez or
Alfonso Peniche Garcia at Guerra Gonzalez y Asociados SC by telephone (+52 55 5488
6100) or by fax (+52 55 5543 6624) or by email (querra@guerra-abogados.com.mx).

The materials contained on this website are for general information purposes only and are
subject to the disclaimer.
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